
i. Customer Equipment Requirements

The Customer is responsible for all equipment and nerworking beyond the
network interfaces 00 the OPE, including the LAN infrastructw-e, PCs, set-top
boxes and any other devices that are not inclusive with the OPE.

The Cuslomer's LAN musl be functional without dependence 00 the OPE. The
OPE is all part ofa DLTS WAN.

IU. Distance learning Transmission Service

The Distance learning Transmission Service provides access to the Company's
transmission facililies through circuits as described herein and is capable of supporting
high-speed data signals used for such applications as distance leaming and interacHve
television.

IV. Diagram

The diagram below provides an overview of the DLTS service and equipment Please note that
the overlay salellite network is optional and may not be requ'"ed for some cuslomer
applications.
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EXHIBIT B

PAYMENT AND SCHEDULE

A TN will invoice the SLD and SPS according to the rates shown below and defined in the tariff
attached to this EXHIBIT B. The Sl.D will be invoiced direc1iy for the amoun1s covered under
the E-Rate discount program, and SPS will be invoiced for the remainder amount. A detailed
schedule for these discounts as provided by the E-Rate program is included in the tariff. Over
the term of this Contrad. ATN shall commit to provide SPS with the best rate available tor any
customer of this service, and shall. in no case, exceed the rate currently published in the
attached tariff.

Rate Schedule

The following recurring rates for the Basic Dl. TS service apply per Customer Site for all
customers.

Service Installation Monthly charge

per

$3,750

$3,000

Customer Site

$150IDLTS with Satellite
i Overlay Network

IDLTS without Satellite '----:$'"'1"'5..,..0--
I Overlay Network
L --'-- '--- -'

Locations and Installation

ATN will install Dl.TS with a satelme overlay networl< at Somerville High School and DLTS
wrthoul a satellite overlay network at 13 other school sites. Other locations may be added at
the discretion of SPS in the first year or in subsequent years of this contract.

A TN Will begin installation of the On-premise EqUipment within Ihiny (30) days of SPS' receipt of
a Funding Commitment Letter from the SLD if such letter is re<;eived on or after June 30, 2004.

At its own risk and with the approval of a schedule by SPS, ATN may begin installation at any
fime after the receipt of a Funding Commitment LeHer from the SLD by SPS, even if the
installations occur prior to the stan of service, defined as July 1, 2004.

B-1



Attachment to EXHIBIT 8

Achieve Telecom Network Tariff

on file with

the Department of Telecommunications & Energy

Commonwealth of Massachusetts
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Slep 11: Obligation. to Pay Non-discount Portion - Applicants - Schools and Libraries - U... Page I of 1

Uniwn.af Service Adrnini$rrallve" Company

Step 11: Obligation to Pay Non-<liscounl Portion

Applicants are f~qul",d to pay the non-discount portion of the cost of the goods and services lo their
service provide({s).

SeNice Providers are Niquir&d to bID appicanls lor Ihe flon-discOU'l1 portion. The Federal Communiolions COmml&:S.lon

s1aled that requiring appflcants to pay their share wouk:ll!!n.su~ efficlency and aCXOLft"'llabUlIy in the program:

Requi(rlg sdloolti end libraries 10 P<J'f a shine of !he t:051 should encourage them to a'o'Qid unnecessary 3nd

W<l.$ieA...l e.xpend~ becaLlSe they will be. unlIkl!ly to CLImmil: lhelr ow:"I funds for~ses lhey caMot us.e
e1'l9etiw1y. A percenfage dlscourll also encoureges s-cl'loools and ibr:a.rie::g. 10 seek the be$! pre-diSCOlJf)( price

EH~ "to make tnlarmed, kno'N6edgeable c:hoices among the.ir opUons, thereby bu~d"lI1g In effedi..e fiscal
Cet'lstralnls on t/'le acx:ount fLnd.

Appllcan~ ceftJly thal they ~ve C£Ifl'lplled with Ihls reqUIrement on FCC FOflT\s 470 and 471. Onlhe Fonn 470, apptil:anl.s
eertlfy as roJO'N$ in Ilem 23:

I recog~ thaI !tJpport under (hi,S !tJppori medlanf£m Is condltJonal upon !he school(,S) or f1bmry(ies} I

repre::sern. securing ac.eess to all or !he resources, ir'dl.ding aJmpuiers. lrainlng, software, mah'rteni!lnee, and

e!ectncal oonnedions necas.s.ary' \0 l1ge Ihe ser-.ioe.s purcJ-rascd elfedively.

0i11he Foon ~71, applicants ceriify u foU0'!'r.5ln llem 25'

The eligible schoets and &bl'"illies bJed in Block 4 o( !his apptlcatfon have seet.n!d ace.es:s 10 ail 0( the

re5OW're9, lndudlng compuVn, trainiJ'lg, sortwa~, m~lnlenance, and e1ed.I1l::al coMedIans nec:el!isaly \0 make

effe~VQuse of the servlct-s~ed as weN itS to pay the discounted charg'es for efgible services.

MSeCl.f'ed access" mean's !hat you tan ahow lhclJ ff'"ese fUld3 ere:, or ¥WlI be, part of yOIl1 annual tll.ldgel; or, if you are

Obtaining r~ l'und'1: from an oLJtsioe $01.i/"CI!, thall."'tcse ful'lds /1l11ve been promised 10 you. ,'you obtain !hese fLnds (rom an
oulslde source, the runcb musi: nol come oaedf'y or hld"rrect/)' from )'Our service plOvJder(!i).

Some seNice prClvX:lers and conwU,ant3 ofJd 10 'Naive the nM-discounl portion, or t~ provi::l'e Itle app.licant wilh II credit Of

'.Vith goods and &eN ices equtvalenl to !he non-dl6rounf portJoo. It is a vfolaUon of program rule.!! (Of sef\;1c:e provldess 10
....-aive 01 aedil the applicant's shBre in My trWJl'1er. Ivrt !pedal o/fefs 1.0 reduce Ihe price ml,J5l be Incorporated In10 !he
Form 471 orrolBi pre-dlsc.ounl amount'" SO Ll"rat both the appicanl Qfld the Vnl.....el'SsJ SelViCB Fwnd benefit 170m soch price

negotiations. Please see~ Fret 5erviQ33 AlM;sorv fOf' l'ddilio"aJ gukian.ee.

On the SeNIce: ProvIder A.rvluaJ CertiDcarlon Form (FCC Fonn ~n), sat'Ace pro'w'iders certify in item 10 that they h.crve

billed the appUcant for lhe applicant's nol'l-di:!CtJunl porUort::

The Servi~ Pro't'ider In'w'olca Forms thlll Bra SUbmitted by lhls service provider COI1taJl1l'8qu00t8 (or unillersal

seNice suppon for se~ -which ha..-e been billed kl the st:Mct! pro'w'lder's customsts on behalf of schoob,

fibr.!r,Jies, ~ consaliia of !hose e.nlAfes, as deemed eligible for unJvetul SQ:l'\IIce .support by the. rund

.admini$fn!iOf.

Some service providers offer to help appUcanls locale. grants 10 pay for~ non-dtscount porGon. Program rules do no!
restrict apPlicants from BC.l::2Ptlng grunts from bona fide organizaticoflS, nor do they resbicl sef'w'ice prtroo'Viers from
9UernpU"1g tD refp applicants obtain gr.lnis from such Ol"gantnrtlon3o, so long as the grants or organl:r.aIi011s are

irrlependen! of the ,ServIce provider.

Step 10 Begin Racalpl of Services

e 19i17·~08, Un~nJ S&rrioe Adminbtrnllvlil' Coo\pany, An fOg!'t1s Reterved

.!::lQ!ra IPrlv2tzJ pA,1g' I~ J Wtbsile fettfbac'( llMilbsile TOlX I~

http://www.univeTsalservjce.org/sJlappJicaats/step11/obligation-10-pay .aspx 11/6f2008
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REPORT Of INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS

Somervt.lle School District

Universal Service Administrative Com.pany

Fedeul Communications Commission:

NJdlt'Tn'~

Gl'1fTI Thornton u.P
201 5 CoIleg8 SlIue\. SlIiltl 2500
Cnarlolle, Nt 2B244-{J tOO

T i'Ooi.6J2.35.lC
F11Jol.~.no1

_,Glill1IThomron.CDlIl

We have eJtam.i.ned management's assertions, included in the accompanying Report of Ma.n:ag~meDton

Compliance with Applicable Requirements arTicle 47 of the Code 0 f Fedenl Regulations FaIt S4 of the Federal

Communications Co~sion's Rules aod Regulations and Rdated Orden, that Somerville School DjstOet

(Beneficiary 01 Somerville Scbool District) (Beneficiary Number 120536) complied with the Federnl

COll1lDooic.tions Commission's (FCC) Tide 47 of the Code of Federal Regulation' (C.F.R.) Part 54 Rules and

Regulations, as amended, and related FCC Orders identified iD. the accompanying Auadunent I related to
disb~meo[S of $355,379 for telecommWJ.icatioD and lnte.:nec access services made from the Universal Service
Fund dunng the fiscal year ended June 30, 2007, and relative to its -applications and s.t=mce provider selecClon

proces.'ie.! fOl: Funding Year 2006. M.anagemenr i~ (espousible (or compliance witb those requirements. Our

responsibility is to e..'l:press an opinion On management's 115~ertionsabout Somerville School District's compliance

based on our examination.

Our examination \V3S conducted in accordance with atteStation standards establisbed by the .-\.mencan lnsciture of

Certified Public Accountants and the snndatds applicable [0 attes[aaon engagemenrs contained in Gowmmtllt
AJiditi"J StenuJardl, issued by the Cornptro1l.e.c General ot the United Su,tes, and, accordingly, included examini.ng,

on a test baSiS, evideoce about Somerville School Dislnct's compliance with those requirements and perfonni.ng

such otbex procedures. as we comi.de.red necessary in the circumstances. We believe tbll[ oue examin~tion

provides a reasonable basis (oc oue opinion. Our e.xaminacion does not provide a leg31 deteITIl.l..Dation on

Somerville School District'9 compliance wirh specifled requirements.

In our opiWon, management's assertions trun Somerville School District complied v.-i.th tbe aforementioned

requirements relative to disbuesemenu of$355,379 fot relecommunication.a.nd mteroe[ access services made

from the Universal Service Fund during the fiscal year ended June 3D, 2007, and rehcive ro its applications and

sccvice provider selection processes for Funding Ye;u 2006 ace fai.rly suned• .in all OJ.3tecial cespeccs, based on thc

coreca set forth in Attachment L
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In accordance with GOllfmmMI ANdilutg S tOl1darN. we also Doted cemio immataial UutUlCes of noncompliance DC

orner imerna.l control matters that we have reported to Lbe managemenr of Some.rvilk Scboo! District, the
Universal Service .-\dmini.strative Company and the Fedtla1 Communications Commission in a separate leuer
dated July 15, 2008. This comml.l1l..ication is intended. !olely for Lbe information lind use of Somerville School
District's management, the Universal Service AdJn.in.ist:r3bve Comp:l.11y Uld the Federu Communications
Commission:uld is not inrended to be, and should not be, llsed by anyone otheL than these specified parties.

Charlocre, North Carolina
July 15,2008



Somerville School Dis trict
Universal Service Administrative Company
Federal Communications Commission

Attachment I

Federal Communications Commission's Title 47 C.F.R. Part 54 Rules and

Regulations and Related FCC Orders with which Compliance was Examined

Document Retention Matters

§ 54.504 (c)(I)(.), which ....s effective" ofOclober 13,2004

§ 54.516 (a), which was effective from July 17, ]997, through October 12, 2004

§ 54.516 (a)(l), which was effective as of October 13, 2004

AppUcation Matters

§ 54.501 (b), as revised, which was originally effective as ofJuJy 17, 1997

§ 54.304 (b)(I), " reVised, which w.. originally effective" ofJuly 17, 1997

j54.304 (b)(2), which ....s effective as ofJuly 17, 1997

§ 54.304 (b)(2)(i), which was effective as of Oetobet \3, 2004

§ 54.504 (b)(2)(lii), which was effective as of Oerobe< 13, 2004

§ 54.504 (b)(2)(iv), which was effective" ofOerobet 13, 2004

§ 54504 (b)(2)(vi), which was effective as of Occober 13, 2004

§ 54504 (b)(2)(vii), which was effective fmID July 17, 1997, through October 12, 2004

§ 54,504 (c), which was effective as of February 12, 1998

§ 54.505 (b), which ,,",S effective" ofJuly 17, 1997

§ 54.505 (c), as revised, which was origirulUy effecrive " of July 17, 1997

§ 54.508 (a), whicb was effective as ofOerober 13, 2004

§ 54.508 (c), whicb was effective as of OclobeI 13, 2004

§54.520 (c), which was effective as of April 20, 2001

§ 54.520 (c)(I)0), whieb was effective" of .\pril20, 2001

§ 54.520 (c)(I)(ii), which "'as effective as of April 20, 2001



Somerville School District
Universal Service Administrative Company
Federal Communications Commission

Anachment I

Federal Communications Commission's Title 47 C.F.R. Part 54 Rules and

Regulations and Relaced FCC Ocders with which Compliance was Examined (continued)

Service Provider Selection Matters

§ 54.504 (a), whicb W-,IS. effective as of FeoIWlry 12, 1997

§ 54.504 (b)(4), which W3S eITective as ofJanuary I, 1999

§ 54.511 (a), whicb wa> eff",tive as of July 21, 2003

FCC Ord"" 00·167, paragraph 10, which was issued on May 23, 2000

FCC Order 03·313, paragraphs 39 and 56, which 'tlI'3S issued 00 December 8,2003, and was effective for
Funding Yell[ 2005

Receipt of Services and Reimbursement Matters

§54.500 (b), which was effecave as ofJuly 21, 2003

§ 54.504, which was effective as ofJuly 17, 1997

§ 54.504 (b)(2)(li), wluch ""s effective as of February 12, 1998

§ 54.504 (b)(2)(ili), which was effecti"e os ofJuly 17, 1997

§ 54.504 (b)(2)(v), which was effeeave from July 17, 1997, through March 10,2004

§ 54.504 (b)(2)(v), which was effective as of Oerober 13, 2004

§ 54.504 (e)(I)(vi,), which was effective as of October 13, 2004

§ 54.504 (I), whieb was effective as of Mareb 11.2004

§ 54.504 (g). which was effective as of MaIch 11, 2004

§ 54.505 (a), wllieh was effective as of July 17, 1997

§ 54.513 (c), which was effective as of March 11,2004

§ 54.514 (b), as revised, which w.. ocigirulUy effective as of July 21, 2003

§ 54.523, which WlS effective as of March 11, 2004

FCC Order 03·313, paragraph 60, which W35 issued on December 8~ 2003

FCC Order 04--19(), paragraph 24, which was issued on August 13, 2004



Internal Control and Immaterial
Noncompliance Letter

Somerville School District

SL-2007-069

As ofJune 30, 2007
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July IS, 2008

SOlDerville School District
Ucivasal Service Adm.in.i:.trative Company

Federa.J Communications Comwissioo:

Audlt • TD • AlM5Qfy

~t Thomlo" UJl'
~lS~~SmM~~2~O

CfI<rtJlle,NC 28244-<1100

T104.632.35CO
F104.J34.n01
~.Gr8llIThomlOll.a:ro

\Ve have enmined management's assertions about SomervillL! School District's (Beneficiary or Somerville School

D~ttiCl) (Beneficiary Numb., 120536) cOlIlpliance with <he applicable requirement' of the Federal

Communic.atioas Commission's (FCC] Tide 47 of the Code of Federal Reguhttioas (C.F.R.) Part 54 Rules and
Regulations, as amended, and re1..ated FCC Orders, related to disbw-sernenls of $355,379 for telecommunication
and lote.met access·se.rv:ices made from. (he Uaivecsal Service Fucd dw:ing the fiscal year ended June 30, 2007.

and the related Funding Year 2006 applications for fu.o.di.cg and service provide.r selecti.oas and have issued our
report thereon d:lCed July 15, 2008.

Our responsjbility, as prescribed by the arrestation standards establisbed by the AmerkM InstinJte of Certifted

Public Accounta.nrs and the standards applicable to Rrtest'arion engggeme.ots contained in GfJ/IUnflIMt APdiJifJ8
Standards, issued by the Comptroller General of the United States. is to pbn and pc.eform our e3:am.i.aacion to

obtain sufficient evidence to provide a re,asonable bi1sLs for the conclusion thee l:; expressed in OUI report". Our

exami.nation includes consideration of inte.rn1U control in order to detenn.i.a.e ow: eJ:am.ioauon procedures for the

purpose of expressing ou! opinioo 00 comp1ia.nce, but nOt for the purpose of expre.ssing an opinion on the
effectiveness of the 13~oeficia.Iy's lntenlal control or to jdenciIy deficiencies in inrem:a.l con~oL Accordingiy, we

express no such opinion on inrernal control effectiveness.

Bec:luse ou[ consideration of internal control was for the limited purpose described above, our e:"t;l.mioacion

would nor necess:a..ci.ly identify all conaol deficiencies, significant deficiencies or m:l.te.ri.a.l weaknesses.

Definitions RelaJed to Internal Control Deficiencies

A deficiency in inre..mal control over compliance (conaol deficiency) erisrs when the design or operation of a

control does nO[ allow management or employees, in the noonal course of perfoc.rning their assigned functions, to

prevent or detect noncompliance with a type of compliance requitemeor on a timely basis. Control deficiencies

may indi:vidu:J.lly, or in combination, give rise to a significant defit;ency or a m:uerial weakness.

GnnrTlo_UP
us _ ... I""tJ.G""'T-.-"'~Vl



o GrantThornton

.A signifICant deficiency is 3. control deficiency, or combination of control deficiencies. dwt :td~erselyaffects a
beneficiary" ability to comply mth the app"c.ble requiremenrs of the FCC', Twe 47 C.F.R. § 54500 tluough
54.523, 3S amended, and related FCC Orders such that there is more than a [emote likelihood that a
aoncompliance with the afore.meacioned requi.re.me:nts that.is more than inconsequecrial 'Will not be prevented or
detected. by the beneficiary's i..atccnal ccorrals. A matci.al weakness is a control deficiency, Ot combiaatioD or
control deficiencie~, tlliJt results.in more than a remote likelibood [hat ro..atecia1 noncompliance with the
aforementioned requiranents will not be prevented or deteL1ed by the beae5cia....'J"s inrernal cooooh.

Control Deficiencies and Immaterial Noncompliance Comments

We ide.nrified the following cootrar deficiencies that are of a lesser magnlrode than a mate.I:i.al control weakness or

significant deficiency. During our uamination, we. also noted cem.ic auttc.a involving immaterial
noncompliance with the aforem6.1cioned requi.rements. Our comments related to improvement oppo,rtuD.icies in
the areas of internal controL and compliance with the aforemenlioned requirements are summarized below:

Commenl No: SL2007BE069_C01

3

Condition:

Crileria:

Cause:

EITect:

Rtcommendarioa:

Beneficiary Rtsponse:

Cln'oIlTlo_UP

U.s_twrllml<lCrIl'CIkinol~""""""'l-'d

For services requested in Funding Year 2006, the Beneficiary subn'1;itted irs
FCC Foun 471 referencing related FCC Form 470s from prior yean. While a
FCC FOIm 470 was completed for Funding Year 2006, FCC Forra
471 #516381 waS simply Lnaccu.rately prep-ared in this regard.

Pel 47 c.F.R. § 54.504 (b)" oew FCC Foem 470 is <equired 10 be subrnitled
e2ch year.

The Benefi..ci;uy misinre.rpreted the instructions and requi.J:emenrs of the
FCC Form 470s oed 47Js.

Ther..; is DO moneta.ry effe-<:t resulting from th.is matter as jr reb.ces solely to the
accuracy of completion of the rdated FCC Ponn 4705 and 4715,

Grant Thormon recommends Illit the Beneficiary submit a new FCC FOlIn 470
for each Funding Yea.c 2nd referc:.oce ir to the FCC Form 471 5ubrni.crtd for that
Funding Year.

It iJ thi pradirt oJollr r;oTlllllflJnt to lit JUbuqlll!'i FCC Form 471! fo fh~ inilial
FCC Form 470 tlJaf D't con.simRdj()TT11ld lhi baJir qf(I 111J1ltipkJ"ar (on,lrar:J, Howt~,

JJ/t! nI~08"jZt that the fPlalld FCC Form t170~ did not indira" thaI a h1S"ti~ar 'l)lttrtXt
JJJ(1J in plart_ lf7t r:tn opt" 10 ixamining tlu audilor! JlIggtJltd pranja ond 1IIil/ tnJIlf"l
"""fag n~mjingpnjJAf"tion0/the FCC Fo"" 470 and FCC Fonn 471.
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Comment No: SL2007BE069_C02

4

Condition:

Critecia:

Cause:

Effect:

Recommendatioo:

Somerville School District includes The l\tuchael Capuna Early Childhood
Center (Capuna Center). The C.tpuno Center serves both ki.rldergarten and
Pre-K students. The Capuna Ce.ntet had a total enroLlmeot of366 for FUl1di.og
Year 2006; approximart::ly 63% of that eo.wUmentwas pre-Ii sl:\.ld~rs. The
Capuoo Center receives services from and benefits £men Universal Service Fued
disbu~emem5. No allocations wae made to reduce :trnou[HS submitted for
reimbtLrSeooeat for FCC Form 4725 to Univeo'al Service Adrnir.ustnltive
Company for the effect of the Pre-K students at the Capuno Center.

reI 47 C.F,R. § 54501 (b)(1), oaly schools meeung the ""tulOry definitions nf
l<elementary school") as defined in Title 20 of the United States Code (U.S.C.) ar
20 USc. 7801 (18), 0' "seconduy school", as defined in 20 US,c. 7801 (38),
and not otherwise excluded, shall be eligible for discounts on
[elecornmunicatiolls a.o.d other supported services.

pe..( page 6 of the FCC Form 471 Instructions, '"Befoce applying the approved
discount pe.rcenrage eo the 2moumin column 14 (lOcal (WlWscounted) amoum
of service per Funding Reguest Nwnber (FRN)), you muse deduct cbarges for
any ineligible :;.ervices, oc foe eligible services delivered for ineligible recipients
or used for ineligible services.

The Beneficia.cy reque:;.ced funding and received reimbursement for eligible
charges celated to'ineligible recipients on invoices that related [0 eligible
seCV1ces,

The Capuno Center beoeDted from fund:;. thac !.he school district cecc:ived fcom
the Universal Service Fund during the 2006 Funding Year for FRN #1421087
in the amount of S35.z,BOO. Howevec, disbursemenrs were not specifically
ideatified or billed (0 an individwJ. seboo( or location within the school district
The incremental effect of providing discounfed se.rvice to chis center - resulting
from the fact cbat some of the students at the Capuno Center are Pce~K - is
nominal .-\S it result, the monetary effece of crus rnaeter bali noe been gua.o.tified

We re:commend that the Beneficiary moaicor the cumbeI of Pre~K srudellls at
the Capuoo Center to ensure that there is ao mc:rement.a.l cost {O provide
discounted services to the Capuna Center, due to the number of Pre~K these
srudenrs thac reside mece. ]f it is decermioed thac there is an incremental COSt

resulting from the Pre-K students, chen the Beneficiary needs to ensure: that
these cosrs are not submitted co [he Universal Service Flli1.d foc reimbursemenr.
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Beneficiary RespoWie: Ai/him!.h Ilm'f art prr·k JlllrUff/.i of I/JI Capll1lo School, thm iJ no imu(ollor. ,hallh,
Lohg DiJiarue Laming Sm;tl( hal heen atrwld in thi pall ~ t1n prr·k llJ1rklJIJ and
/uuhUJ. HaUlrtJer, A'( dtJ nol haw a mec!Janlfm in plou today 'hal 1MJ1I1d prerIMde gmJiJOr
pn-.t !iJldenlJ and uxhm. A plo" h(u been jamtllja/ed to rrrorlftS,.'Irr the Jrhoo/i 1fdlVtJrk J.o

bkrk MWI J.o ;mole !Wdm/i (Jlld 4/IU h~ implllllmted ly the netll HhooJ.Jlar. .4I 10 Ihe corl
of/he Long Diftance UQf7fI'ng mvice, the monthly charges orr ca!J:,dakdper locatio" and 1101

p" !'udtlll/computer/UJflg/.

The B~DeficiaIy'swotten .response to the control deficiencies Jdentified berein bn not bt':t':u subjected to Due

e.'l:3m.inariOO plOcedurcs and, accotding1y. we express 00 opinion On it.

Tb..i.! cDrumuuic.auoa is intended solely for the .infomlation and use of Somerville School D.t.Stcict's management,
the Uoivenal Service Adm.ic.istrative Compa-oy and the Feder.:ll Communications CommisSioo and is not lnrended
co be, and should nOt be, used by anyoo~ other than rhese. spec.i.fied parries.

Very truly yours,

Oaoollt u..o
liS -..w I],...I~liV....-UI:I
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REPORT OF MANAGEl'tJEN'T ON COMPLIANCE WlTIi APPUCABLE REQUIREMENTS OF
TITLE 47 OF THE CODE OF FEDERAL lUlGULATIONS PART 54 OF TIiE FEDERAL
COMMUNICATIONS COMMISSION'S RULES AND REGULATIONS AND RELATED
ORDERS

Management of Somerville School Di.mia (the "Distria'? is re>ponsibJe for ensuring the Di,mCt',
compliance with applicable requiremen" of 47 C.F.R. Section, 54.500 tluough 54.523 of the Federal
Commucications Coaunisoioo's ("FCC") Rules lUld R~ul",iolLl for Universal Service SuppOrt for School,
wd Libnries, a' amended, and related FCC Orders,

Management has performed an evaluation of the: District's cOIDpli;tnce with the applicable requJre~nts of
47 CF.R. Sectioo 54.500 through 54.523, as a=oded, and related FCC Orden wich =pea '0
dubursemenu made from the Universal Semce Fund during the period July 1, 2006 through June JO, 2007
on our behalf and the related FWlding Year 2006 a.pplicatioa.s for funding and 5U'Vice provider selections
related '0 the Fundi.og Request Numben ("FRN,j for which ,uch dUburserneots were made. B"ed 00

thls evaluation, we iUSCrt thac, u of July 15, 2008, the Dlstricr complied with alll1ppucable requiremeots of
47 CF.R. SectioO! 54.500 througb 54.523, as amended, and related FCC Orden in all material r"p""'~

The District used Midwest Internet Consulting Group. Inc. ~d Achieve Tdecom Network of MA., lie
as its service providers relative to tbe FRN.s for which d.i.sbursemt.otJ wue made during the period]uly 11

2006 rbrougb June 30, 2007, In .cWition 'a providi.og the good! andlor "rvic.. for which the
disbw.semenu were made relative 'to thooe FRNs, Midwesr Lo.ternec Coo3ultwg Group, I.nc. and Achieve
Tdecem Network of MA, LLC performed tbe foUowing specific functions to qualify as • service provider
for the Schools and libraries Support Mechwisrn and on behalf of the DistriCt, as applicable,

- Preparation and submission of FCC Form 473, Service Provider Annual CeIlification Form

- Preparatloo and submission of FCC Forms 474) Service Provider Invoice

- Receipt of diJbnrsements from the Universal Service Fund as requested by FCC Fortn.!ii 472, Billed
Enrity Applicant Rfimbursement, or FCC FomJ.5 474~ Service Provider Invoia

- Reimbuneme.nt to the Dlstrict of disbursements &-om the Universal Senice Fund as rtquesu:d by
FCC Forms 472, RiIled Entity Applicant Reimbursement

The Dis:triet: has ob,ained and relied upon assurance from Midwe51: Interner Consu~ting GrouPl Inc;. and
Acbieve Tdecom Network of MA, LLC to venIy thar controls and procedures relating to ,bese assertiOJU
bave been establi,bed and ma.lntai.ued by Midwest Internet Consulting Group, Inc. and Achieve Tdecom
Network ofMAlllC in accon:iaDc;e with alJ appLicable requirements of 47 C.F.R. Sectio11.!ii 54.500
throub"h 54.523, 3.5 amenc:bi l and related FCC Orders,
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The District reprc.sects the follolVing assertions per the PCC Rules and Regu1:1.tiom} CIS

amended1 and related FCC Orden (which are indicated as "applic3ble- 'IUlcl are ident.i.fi~d

herein with each mertion) with ~pect to disbursements made from the UnivenaJ
Service Fund during the year ended June 30, 2007 on our hehalf and the related Funding
Year 2006 3pplications for funding and service provitler 5tJections related to the PRNs fOf

which such disbursements were made:

A. Record Keeping - TheDis[rict:

1. 0 maimained for its purcha~ of t~lecommunic.ations aod other supported
services at discounted rates the kind of proe:tlrement records rhat it nWntalnS for
other pUrclU5e.1. (Section 54.516 (a) which was effective from July 17, 1997 througb
Oerober IZ. 2(J04)

2. [8J retlined all documents, to dare, rweed to the ;;.pplic.arloa. for, receipt, and
delj:v~ry of discoumed telecommunications and otb~ .supponed services, to date.
Aho, any other dot:wn.e:ot chat demoos[rued compliance with the statutory 0.:"

regulatory requirements for th~ .schools and libraries mec.hmism wa.s retained.
(Sections 54.516 (a) (1) aDd 54.504 (c)(I)(x) wlUch were effe.";ve as of October D,
2004 and require:l five-year retention per.iod for such documents)

J. 0 maintained, [0 darl':1 ;l$(er and inventory rec.eros of. equipment purchlsed as
camponeots of rupponed wternal connections services nIfficieJ1c to verify the
.crualloca<ioQ of such equipment. (Section 54.516 (.) which was applicable from
Mmh 11, Z004 co October U, l004 aQd SeaioQ 54.516 (.)(1) wlUcb was effectiv,
as of October 1),2004, both of which require m..ainteoatlce of such lecords for a
period of hVe yean after purchase)

B. Application Matters - The District:

1. C2l requested discounts from the Unl"ersal Service Fund for telecommuniC3.tioos
3nd ocher supported services oaly for schools chat meet che statutory ddinition of
elementuy and secondary schools found under section 254(h) of the
Conununicatio!l5 Acr of 1934, as amendod in the No Child Lef, Behind Act of
2001, lO V.S.C: 7801(18) and (38), do QO' oper.te as for'profit bu,in,sses, and do
not have endowment:) exceeding S50 million, (Section 54.j04 (b)(2)(i) which was
eHective as of October 13, ZOO4 and ,up,,,,eded S,ctiOQ 54.504 (b)(Z)(I) which w",
effective as of February 12, 1998; as weI! as Section 54.501 (b), as revised, which
was originally effective as of July 17, 1997)

2. r2l jubrnicred a. completed FCC Form 470, iadudin~ the required certj.fic:ations,
signed by (he persoo aurhorized to order telecommuoi.cations lind otber supponed
serviCe.l. (Section 54.504 (b)(Z), as revised, whkh was originally effective" ofJuly
17, 1997)

SO)ottrtVILLC ern UAL.L • 9) tIIGBLM""O AVtNUE.. SOM't,ltVILLL. M....5S.\CH~rrrs 0214J
(617) 615-6600, !::."xT,J1S0 • Try: (t.!?) 666·MOl .17,1,;(; (6171628-1275

www.50mcl.../lllc:mll..:ov
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J. ~ had the re.&ources required (0 make U$t of the services req,uested, or such
r~Ou.rce5 were budgered for purchase for the current! neXt or other future
.eademie years, at the rime rhe FCC Form 470 w" filed. (Section 54.504 (b)(1). as
revised, which was originally effecriv~ u of July 17, 1997; and Section
54.504 (b)(2)(vi) which "''' e[feerive as 01 October 13, 2004 and superseded Seerio,
54.504 (b)(2)(v) which was efleecive as o!July 17, 1997)

4. ~ had :l. technology plan for usmg the serYlces requested 3t the tirllC of filing tbe
FCC Form 470 that had been Of wouJd be approved by its state or other
authorized body prior to the rec6pr of the requested semces. (Sections
5004 (b)(2)(Ui) and (iv); as well as 54.508 (c) whieb were effective as of Oerober
13,2004)

5. [g) the technology plan for using the se.rvices requested in [he FCC Form 470
included tbe foHowiQg elements; (SeccioQ. 54.50B (a) which W~ effective lIS of
Ocrober 13, 2004)

a) .1 stacemtnr of goals and a strategy for using telecOinmuuic.a.tions and
inEarnutlon technology to improve educauoQ.;

b) a professional development str~tegy co ensure tbat the stali underst:ands
how to use these new technologies to improve education;

c) aJl assessment" of the te.lecommua.ic.uion servic~l hardware, jioftware, a.n.d
other senrices utar will be needed [0 improve education;

d) a b\Jd~t sufficient to acquire and support rhe IloQ·diicoumed elements of
rhe plan: the .M:rdwar~ software, professional development, and cx.her
services tha't wilt be needed to implement the saategy; and

e) an evalUQtiOD proces~ thar en<lbles the school 10 monitor progress towl1rd
the specific goa1s and make cnid.-eourse corrections in re.s.ponse to new
developments lInd apporru.njti~ as they 1..rise.

6. 0 had a technology plan rhat had been cenified by its mce, USAC Or an
indepeIldenr encicy.pproved hy the FCC at rhe time of filing rhe FCC Form 470.
(Seec,ons 54.504 (b)(2)(vii) which was effccrive fromJuly 17, 1997 ro Oerober 12,
2004)

7. ~ ilccurately determined irs level of poverty, for use in determining iu available
discount rate, by using the percentage of its student enrollment th-at is eligible for a
free or reduced price lunch ullder the national school lunch program or .a fedcrall y
a.pproved altermti'le mechanism in the public school distrkt 1.'1 which they are
located. (Seccion 54.505 (b) wllli:h w..,eflective" ofJuly !7, 1997)

SO.'>tER'IIllleOrv I[ALL. 9:1 lI1C!JL.Hi'D AVLI\1iE. SOMl::RVI!..U.M.I.GSACHlJ51:n3 0210
(617) 615-d6011, E:<r, )1.50 • Try: (6'7)M6.0001 • FA."l:: ,6(7) tZa·n75

wW'ff.!orntrVill'IIlLI:QY
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8. ~ accurarl!ly applied the approved discount matrix, Wlth the correct
consideration of urban or rurallocatioD, [Q irs d~ennined level of J>Oveny to set

Lts discount rate to be applied to eligible goods and/or services. (Section 54.3:05 (c),
as revised, which".. origmally effective as of July 17, 1997)

9. ~ subwined a completed FCC Form 471 only after signing a t:ODrr3.Ct for eligible
goods and/or services. (SeaioQ 54.;04 (c) which Wll effective as of February 12,
1998)

10. t8J requested, and funds were disbuned by the Ua~verS31 Service Fund fOf, only
eligible good. and secv!ces, (Seclioos 54,504 (b)(1) which was eHective" of July 17,
1997 md 54.504 (c) which was effective" o[ February 12, 1998)

11. ~ submitted a certification on FCC Form 486 lila! an Internet safery policy is
being I!n.forced and complied. with [hI! certification Juch mat: (Section 54.520 (c)
whicb was effective as of April 20, 2001)

a) it enforced a policy of Internet safety that indudes IlJ.OWtoring the online
activities of minors ilnd the operation of a technology protection mea.sure,
with respect to my of irs computers with Imeraet acce.ss, mal pratect~
.against acc~ through such computers to visual depietions that are
obs"ne, child pornogcaphy 0' harmlul to minoes (Section 54 520 (c)(I)(1)
whit:h was ,f[ective" o[ April 20, 2001); and

b) its Internet s.tery policy addresses each 01 the following (Sectioo
54,520 (c)(l)(ii) which was effective as of April 20, 2001),

i) access by minors LO i..tuppropriilte matter on the Internet and World
Wide Web;

ii) the s:tlety and security of minoes wben using electronic rmiJ, chat
rooms, ",nd otber [orew of din:Cl electronic communications;

jji} uD.aulnociz.ed access, including so-caUtd 'backing', -and other unlawful
activit~es by minors online;

LV) UDiUthO dzed disclosure, we} and dissemination of persom..l
identification informa.tion regarding minors.; and

v) ~ures designed to restrict mino~' access to materials harmful (0

minors,

C. Service Provider Selection Matters - The DistriCt:

L I:8J made a re.quest for cornpeticive hids. for all eligible goods and!or services for
which Universli Servi.ce Fund ~'UppOrt was requested and complied with applicable

SOMi:1l,\'fLL£ Cln &l.LL • U 1li.<:i'lt.A1'lO ,\YEHlJE • SO.'rU:.XIJrLl..& ,'ru,ss"CHlISLTn0214J
1617) 615-6600, !:::,u. J1.'W • TTY: (517) 666-0001 • FA.~: (617) 618-7275

\vww.$ome;ViUatlLgolI
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SUce and loeaJ procuremem processes included in iUi documented policies and
procedures. (~rion 54.504 (a.) which waS eIfecdve as of Febru;u;y 12 1 1998, with
darifia.clon inclu.ded in PCC Order OJ-3D, plr2gr:apbs 39 and 56, which was
iiSued December 8,200) and was e.ffecuve for Funding Year 2005)

2. ~ wailed at leil!it four w~k.s after the posting due of the FCC Form 470 0.'1 the
USAC Schools and Libraries website before mak..i.og commitmeot5 WiLh tbe
selected service provide..'"S. (Section 54.504 (b)(4) which waS" effective as ofJanuary
J, 1999)

J. [gJ considered 211 bids submitted a.nd selected the most cost-effective service
offering, with price being the primary factor considered. (Section 54.511 (,) which
was effective as of july 21, 2003)

4. 0 considered:til bids S\Jbmhted and selected the most cost-effective service
offoring. (Section 54.511 (a) wbich was elfecuv. from July 17, 1997 througbJuly
20,2003)

5. ~ did not surrender conrrol of its compecicive bidding process to a service
provider that participated in that bidding prOCe5S a.nd did oot include sc.cvice
provider connct information on its FCC Forms 470. (FCC Order 00-167,
paragraph 10, which was issued on May 23, 2OCO)

D. Reccipt of Services and Reimbursement Matters - The District:

1. ~ applied in discount percentage to me appropri.are pre.discoum price. (Section
54.505 (,) which ."s effective as of July 17, 1997)

2. [gJ rece.Lved reimbursement trom.its .tervjce pcovidec fox purcb.ses for wbich i~

had paid full price to the service provider. (Section 54.514 (b), as revised, which
waJ. originally d"fecrive as ofJuly 21, 200) 2..$ confirmation of earlier administruive
practices)

J. [8] requested, and funds were disbursed by tbe Univerw Service Fund, amounts
related to service subS'titutions tbat provided the same functionality md were based
on the lower of the pr~coum pri.ce of [he service for which support w~u
originally requested or the pre-discount price of me new. substituted service.
(Section 54.504 (f) which was effeetLve as of Marcb 11, 2004 as confirmation of
earlieT administrative practices)

4. l2SI used the services requested sole1yfor educational purposes. (Secdon
54.504 (b) (2) (v) which was elfenive as of October 13,2004 and superseded Sect,on
54.504 (b)(2)(ii) which was effective as of Febru"')' 12, 1998; .. well as Section
54.504 (c)(I)(vii) which was effective", of October 13,2004, and Section 54.500 (b)
wbich "as dfecrive as ofJuly 21, 2003)

SoMUlVH"LI C,n I1Al.L • 93 IIIGllL.AJ'(oAV£''''lut. So~lmVlU..e. M"ss...cuu.n:TTS 0214}
1611) 6l.S-'&OO. f.xT.325O • TrY: (617) 666.(1001 • F,\x: (611) 628·71:75

www,wmerviJleroa.&tly
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S. t8J with respect to eligible services and equipmeot compon;nts parchued at 2.

discount: (Section 54.504 (b)(2)(v) which was effective.., 01 October 13, 2004 and
supmeded Sec,ion 54.504 (b)(2)(iii) wbich wa> ellective July 17, 1997 and Seccioc
54.513 (c) which w.., effective March 11,2004)

a) did not sell or reseI..l such iterw for money or any other thing of value;

b) did not tra.nsfer such i[e~ with or whhout consid.e.r-ation of money or any
other thing of value, for :I. period of three y~ars after purchase, or to dace, other
thiolD in tbe evem tbac such transfer WIU nude to another eligible school or
library in the event the particular loca.tion where r..bc service WiS orlginally
received was permanently or temporarily dosed;

cj DOlified USAC of any such allolVable transfer; and

d) maincai.aed, 3.5 did the recipient, deu..i1.ed records documenting the transfer and
the rea.soc for the transfer date.

6. I:8l paid aU Ifnon-discount" pordow of requested goods and/or services. (Secrlon
54.523 which wu effeajve" of March 11,2004; ",d was clarified in
FCC Order 04-190, paragr.ph 24, which was issued August 13,2004;" well a'

. Section 54.504 (b) (2) (v) which was effeaive from July 17, 1997 through March 10,
2(04)

7. I2?J allocued rhe cost.S of my COntract tmI included both eligible md iceligible
components to those eligible and weligible components in. the related request for
di,count. (Secrion 54.504, whjcl, was effective as of July 17, 1997, with
confirmation of earlier admi.nistr.ltive practices included in FCC Order 0J-31J,
puagraph 60, which was issued on December 8, ZOO.3, and codified in Scction
54.504 (g) which WiU effeet.ive as of Much 11, 2004)

B. l:8l deducted from tbe pre-discount cost of services, indicated in funding requesc~

the value of all price reductions, promot.ional offers and n.free" produeu or
SeIVtces. (Section 54.504 which W)1S effective as of July 171 1997, with <:oofirmation
of earlier adminisrra.tive practices included in FCC Order OJ~J13J paragnph 60,
that confirmed earlier a.dministrative practices, which was is... ued on December 8,
2003. and codified In Section 54.523 IVhich lVas effective as of March 11,2004)

July 15,2008

Kanbik isw~"J;;;;;-;i'r~3::::IO
City of Somen/ille

SOHlR.'l/ll.Li: CITV H,\l.l.. 93 lllciil.-\ND A"'~U(. So.\o(¥RYtl..U:, ~Lus,u;IJlln;..rs 1I:114J
(611) 6lS-G6{H). Exr. J250 elTV: ,6 r1) Ci66-o00 I • 1',1,),:: (617) lU!· 7175

wv..w somU'lillcmll.gtN
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July 15, 2008

Grant Thornto.n UP
201 South College Street, Suite 2500
Charlo«", NC 28244

Dear Sir or Ma.dam:

tW<t/o
OJ'p(

D/~ID~

We 2re providing thi1 letter in connection with your e.urni.nation of complimc.e by Somerville.
School District (Beneficiary) (Beneficiary Number 120536) with ,&e applicable tequirements of
the Fede,," Communications Commission's (pCe) Title 47 of the Code of Fedenl Regulatio",
(C.P.R.) Part 54 Rules and Regulacions, '" amended, md ,elated FCC O,cf= related to

disbursem.e:nu of $355,..379 for telecommunication :.wd Ioteruet aa:es5 services made from the
Universal Service PUlld during the fucal yeu ended June lO, 20071 a.a.o relative to its
applicn.ion and service provider selection processes for Puad.icg Year 2006, for the purpose of
expre.ssiDg all opinion on Somerville School Districr 's comp.li.ance based with the
aforemf'nuoned require.t:Qt-ots. We also acknowledge our respoosibility for escabfuh.ing and
maintai.c.ing effective in(~al conuel over comp.li.ancc with the aforementioned requiremwts,
including designing 4Ild impleme.nting progra.m~ 4Ild controls to preve.nl a.ad detect fraud..

Cena,jn repr~entatioW' jn t..h.is Jetter are described as being limited to mat1ers that are msterial.
Items ue considered to be material, regardless of size, if they involve all omission or
misstatement of inferm.nion that, in light of the surround.icg circumstances, makes i\; probable
tb.at Lhe judgment of a reasonable person relying on Lhe informacion would be cbanged or
influenced by the omission or misst:ltem.erlt.

We confirm. to we be" of our knowledge and belief, as of July 15, 2008, the following
representations made to you during your exam.ioatlon.

L We are r~poIn.iblc for complyi.cg, a.nd mve complied, with the appliC2ble
requirementS the FederaJ Co.m.m\Ulication~ Comm.ission '$ Tide 47 of the Code of
Fedenl ReguJ,tioos Pm 54 Rules and Regulations, as amended, and related FCC
Orders.

SOMEBvll.l.li.O........ "AoLL. 93 RtCtlL4NtI AvtI'fU£· SOMLRv(LU:.l\Lu~CYWiL"TT'S0'Z14J
(6l7) 615-66BO. EXT.lL"tQ _TTY: (617) 666-0001 _ PAx.: (617)625-7275

wwwwmav'lttmLgov
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2. We are responsible for evaltutting, monicoricg and assessing the Beneficia..ry's
compli~l1ce witb the applicable requirements the Federal Communications
Commissi.on's Ti.rle 47 of the Code of FedenJ Regulation" PUt 54 Rules and
Regulations l ;.s amended, md related FCC Orders) and Universal Service
Adm.i.nistrative Campicy (USAC) impJemen1ing procedures a.a.d informing you of
any known D.oncompliwce, whether mcencional Or UDmce:ntional. Beneficiary
managemem is also re.sponsible for i..c.forming you of any known viol:u:ions of laws,
regulations aDd contracts and any known or suspected fraud.

J. We arc responsible for establishing and maintain.mg effectivo; intercal control over
compliance [0 provide reasonable assurance that the Beneficiary complies with tbe
aforementioned requirements) wd rn.Iorming you of any known d~deo.cies in., wd
changes ID1 roch imermu control.

4, We bllve made available co you all docl.lments related to the application for, receipt,
and delivery of discounted telecommunic1.tions and other supported ser{lces. We have
also made available to you:any other docummt WI demonstrated compJiance with thc
statutory or regulatory requiremen.ts for me scbools and libraries ooech1.oism.

5, There have been no communications, wrine.a or oral, from regulatory agencies or
others concerning noncompliance with 'the aforementioned requirements.

6. We have d.i.sclosed to you all signiIJcant deficiencies and rnaterial weakneues in the
design or opeNtioo of ioternal control over compli~nce of which we are aware We
understand thar a sir,nifir..ant deficiency is a control &heiency, or combination ol
control deficiencies, that adversely aIFeets a lteneficiary's abiLiry to comply with the
applicable requirement. of the FCC', Title 47 C.P.R. S :>4.500 throu~h 54.523, as
amended, tnd related FCC Order:il51Jch tbat there is more tban a remot~ likelihood
that a no..cu:omplia.nce with the alorel11entioced requ.i.rem.e.au char is more than
inconsequential will not be prevented or detected by the be.neficiuy's internal
concro(s. A m1.teriafweakness is a comro' deficiency, or combination of control
deficiencies) that results in more cban a remote likelihood that material nOlleomplli\nce
with the aforementioned requireme..nu will Cot be prevented or detected by the
ben~ficiary's incerml controls.

7. We have no knowledge of fraud or suspected fraud 'ifiect.ing the Beneficiary involving;

a. Management
b. Employees who have signiJicant roles io internal control, or
c. Others where the fraud could have a material efTeel 00 compliance.

B. We hue no knowledge of anyaUega-rions of fNud or suspected fraud affecting the
Beneficiary received in commWliealiom from employe~ former employees,
regulators or others.

SO.\ilRVfI.l.t: CITY H,\LL • U l{lCIIl...UiD AVUltiB. SOMt.:MYILu:.l-lJ,S$,l.D1Il~£mOlJ·U
1617) 615·6600. E):T.J'2..~O • 'rTl': (611)666-0001 • Ft.Xl (617) 618-1175

www.somertillcm!.go..
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We un~ta.od that under the Lenm of your engotgement letter with USAC rh'l[ Grant
Thornton LLP will cooperate wi~h USAC Wilh respect [Q USAC's quality assun.nct process,
In rb.'iu regard, Gram Thornton will provide USAC's qualiry aUUfi\.Oce independent
accounting firm (Colton & Company LLP) a.ccess to out workpapers. reports and ~aminA[jon

data. The Beneficiary authorizes Grant Thornton lJjJ to provide Cot'Con &:: Compa.oy UP
with this access.

To Lhe bt".St of our knowledge and heEd there an: no known noncompJ.U.nce and no evenls or
discov~ of fa.cts that bave occu:rred subsequent to the examination da.te and through the date
of rhis letter that may have affected the Beneficiary'$' compliance with the aforememionc.d
requlIemcnts.

Very tt'Uly yours,

_J11~~
Karthik ViswanaL'Jan, IT Director and cra
City ofSomerville

.:50.\IIl.R\'U.Lf. Cny !fAll..?J IlJG1H.,\r>D AVtNt!t: .. SO",U:Jl.VILL£. f'I'i,uucuuSor.n.'i O].ldj
(617) 6l5-UUO, fXr.32S0 -1TY: (617)666-{JDtlI • FAX: (617)6Z!I-n15

www..som~l"r'iJll\fTlll.f!JJY



Uniw'~1 Service Adminiwolllvf" Cnmp.lny

USAC Management Response
Dale January 12, 2009
Subject Federal Communications Commission. Office of Inspector General, Universal

Service Fund (FCC OIG USF) Audit of the Schools & Libraries Program at
Somerville School District.

USAC managemeDt has reviewed the FCC OIG USF Audit of the Somerville School
District. Our response to the audit is as follows:

Finding Number: SL2007BE069 COl
Finding/Comment Narrative:

For services requested in Funding Year 2006, the Beneficiary submitted its FCC Form
471 referencing related FCC Form 47 Os from prior years. While a FCC Form 470 was
completed for Fundiog Year 2006, the FCC Form 471 was simply ioaccilla/ely prepared
in this regard.

Manal(ement Comment:
Goiog forward, the applicant should follow FCC Form 471 iostructions to ensure
compliance with FCC rules. Further guidance can also be found on USAC's website.
USAC management concurs with the comment, effect and recommendation.

Fioding Number: SL2007BE069 C02
Finding/Comment Narrative:

Somerville School District includes The Michael Capuno Early Childhood Center
(Capuno Center). The CapunO Center serves both kindergarten and Pre-K students. The
Capuno Center receives services and benefits from Universal Service Fund
disbursemeots. No allocations were made to reduce amounts submitted for reimbursemenr
for FCC Form 472s to Universal Service Administrative Company for the effect of the
Pre-K students at the Capuno Center.

Management Comment:
The Capuno center is comprised of 63% ineligible Pre-K students. USAC will reach out
to the Beneficiary to give it the opportunity to show Pre-K studenrs did not use the
services or that any use was nominal. Consistent with FCC Rules and Orders, USAC may
seek recovery of funds based On the results of the outreach. USAC management concurs
wilh the comment and recommendation.

This concludes the USAC management response to the audit.



EXHIBIT I



DECLARATION STATEMENT

I, Karthik Viswanathan am the Director of Information Technology for the City of

Somerville, Somerville, Massadlusetts ("Somerville"). I have occupied the position from

March, 2007 to the present. My responsibilities with Somerville included the oversight of the

process of preparing and submitcing documents for the Selective Review Process for the Schools

and Libraries Division ("E-Rate Program") administered by the Universal Service

Administrative Company ("USAC"), by and through Grant Thorton LLP for Funding Year 2006,

as relates to Long Distance Learning by and througl1 Achieve Telecom Network, Inc.

("Achieve").

2. Consistent with my responsibilities, I completed any and aU necessary review and

provided all necessary documentation on behalf of Somerville as relates to tile selective review

process. I disclosed the grant award from United States Distance Learning Association

("USDLJ\") in response to Item 10.4 of Atcachment B, see Exhibit 1 as atcached hereto and

incorporated herein by reference.

3. In its "Report of Independent Certi.fled Public Accountant", dated July 15, Grant

Tilomton LLP 2008, which conducted the selective review, concluded that Somerville complied

with the requirements relative to disbursements of funds and its applications and service provider

selections processes, see Exhibit 2 as attached hereto and incorporated herein by reference.



4. I also fully disclosed the USDLA grants in my September 19,2008 response, see Exhibit

3 as attached bereto and incorporated herein by reference, to tbe September 8, 2008 letter of

Jennifer Baumann, Special Compliance Reviewer, USAC SLD.

5. I declare under penalty of perjury that the foregoing is true and correct On this 12th day of

March,2009

---'I-"--c-'.- ..... -----. ~
Kart ik Viswanathan ---

Middlesex, SSe

On this _. day of March, 2009, before me, the undersigned notary pUblic, personally appeared
Karthik Viswanathan, who is personally known to me to be ti,e person whose name is signed on tbe
preceding document, and who swore or affmned to me that the contents of the document are truthful and
accurate to the be,1 of his knowledge and belief. /' .... ---•.~ ~>. x:::: __ .

"'?'~!. ,/ // -'./..:'./'..,;__,_..~ .~.2;..?:s:.?1,~~~~,!:~;r
?'Jotary Public - Francis . Wrigh~ Jr.
My commission expo s: June 18,2015

2



ATTACHMENT 6

ROCUM£NTS DUE TO GRAN! !HQRNTOI" UPON ARRIVAL MAY 19 2006

Somerville Sl;hool Dlsml;!
Kanhik VI""'.n;llhan

$17-625·&&00 E.t1.1260
~@$Orntrvdlem:a.9.~

DOC\Jmenc ResponsIble P"ny D;!Ite Requested D;!Ila of 2nd RequlUl

For eal;h FRN:
FCC Form 470 (DUUipllon 01 SeN~5 f(eQUElsteo and CortHiC3bOn FermI

Th<:! FCC Form 471 (SaNICAI~ Ordered and Certir.C3tion Form)

If used 10'lhe M1lectad FRN, Form 471 ((lIned Enhly Aophr.1lnl
Re,mburlo0fnel11 Form. a "F1FAR~J

If uM!d for lI1e selll'deo FRI". FCC Form 474 (Servil;e Pro...lder Invoice FO(m)

AU ~enlat.Jon aU'Xl<lled""';'-'1 ebcwe FCC Form(s) 471 anc ~elec:le-d

F~N(9110 ~'II;;luOe. culMI aU lnCl~lYe 01, copies 01 seNio:a ,vo..liluhons
appro ...al Iltllers and r,:::Mir-al'otI I"llel'!i 10 USAC teraleClo eQ\"pmenl
trans'lt.,

If appliCAble. prool of d~O'$'1 (BEAR applicants) of USAC reimbursemanl
funde from lha Service PrO'o'ldar (depos'l lIol'p,. bank sialemenisj.

10 In a~soc"llCIt\ Wi:/) Ul8sbo... FCC fc."f1rl 47f'!I. OOPI6I4 ot
to.l all RFPlI.
10.2 il'ibid& reeei....t (bolll WII1I'1ing and Io&agl,
10.) aPdocUmenIed cerre:sponoence {irrduding ~lallOflof i"IIomIflI

~ll)nsJ v.;1t1 poIenllal Ji1a~ M1VIQ(l providers (I.e
c:::JrTIP8liM bedding.. 1Ol'VM:8 ,5__\ etiJ,

10.4 ajl tonI'{~
10.5 doo.Jrrler<l8ltc;n ..et1f'tln9·me date cf r&eelpl or eqlJIpm..-d··f~.
10.6 all li'rtoice:s snd.-M:IIJ~ lb;u'nenlsllO<1Ior l~ &boY" FRNs, Blld
10_7 C'lJtIie; Q1 c:ancelied cMdls (fronl atlCI bacl\l vlllldBl~ pllJ'lMnllo 1M

S8J"'o'ii::e Pl'O¥lder
10,8 DelaiJe.:iEnroumanl Rllpoi1lh81 Support8lne S;.IllrMry ErvoUmen\

"""'"10.9 O9lallrKlNSlP RVf.*l1hll15UPPOl'U It... Sumnwry NSLP Report

I' Pol;CJe$:ar>d r-eling notices r8g..ui'"19 Ihe application and prOClJrelTl8nl
process.

12 Copies of Joc:al and s1ale proeurement re~IAllons IIpplic:.aclt'lIO lI1e
B(lr1~rlClil!)' (ri" cfiHerent Irom SLD policy) ~!hey rellr.e 10 COnViJCIIl'lG for Ihe
purl;t>a""s 01 inlomal ~liOM, tolephone rervic.s and Il'Iternel access

13 Copy 01 all Board 01 fduClllion minu(e:s for lI1e FUI'Id'rlg Year(l) under re..._

and sl1 mtln~s ~ (i.e. 10 ,dent''''' diSCUSSIOns of E'~le relaled ael''''lty).
Cooy of aU 90arQ re,oh,'loons lor ooch ,,_1(100 E,RMe conlrA'.:I.

,011 Copy 0' relell"n. mee,1~ minutes III'hore the E-Ralll pt"ogrom waS' ilr'1 agoanda
,.fern

1~ Copies of ladViOlo~ prvilldion meaSUle ('.e. lnll:irnel fiiler) cor1lracts an<1
,nvolCeS 'or !he Fl.I"\drl~ Ynl(s) UI"lOfI rel/lew. if appll(;3cla.

'I/2l\l2006

4.'2812008

oIIf2812OO8

4/2ll1LOOa

4(,/612008

412&<006

-412812008

4(2B1200ll

4(2&<006

oIIr.lBt.lOO6



Report of Independent Certified Public Accountants

Somerville School District

SL-2007-069

As ofJune 30, 2007



o GrantThornton

REPORT OF INDEPENDENT CERTIFIED PUBWC ACCOUNTANTS

Somerville School Dl.!itr1ct
Univenal Service. Ad.m.in.istratrve Company
Federal Communications Commission:

AIJllN • Tn· AtMsory

unnl ThOl1'1tl:lr1 uP
201 SCQ~ StrMl SW181SOQ
Clllr.oll&. NC 2&244-0100

T704. &JUSOO
F 71)(.:JJ4.77~

_.GtooI:l1IOO1ICt\.COOl

We mve exa.mined Olanagement'! a5~ertioos. included in the accompanying Report of ~falUgemeoton
Cowpliance with Applicable Requirements ofTitle 47 of the Code of Federal Regub.tions PaLt 54 of the Federal
Communications Comm..is1ioo's Rules and Regulations and Rclated Orders, tbat Somerville School District
(Beneficiary or Some<Ville School District) (Beneficiary Number 120536) complied with lbe Federal
Communic:l.tioos Commission's (FCC) Tide 47 of the Code of Fedcre.l Regulations (C.F R.) Pan 54 Rules and
Regulations, as amended, and related FCC Orders ideaofied in the accompanying: Atraduneat I .reulted to
disbursements of $355,379 for telecommunication and Internet access services made from the Universal Service
Fund dw-ing the fiscal year ended June 30, 2007, and relative to irs applications aDd ::oervice provider sdection
processes for Funding Year 2006. ManQgement is responsible for compliance witb those requiremec[s. Our
responsibility is [0 e.-.;press an oplllion on man.:ageme-nr's assertions about Somerville School District's cowpl.i:mce

based on our exam.i.n.ation.

OUI exam.i.nation was conducted.in accordaace with attestation standards ~stab1ished by the American Institule of
Certified Public Accountants and the sranduds applicable to attestation engagemencs contained in Go~nlllmit

~di(jll& Stondt.1rdi) J.Ssued by the Comptroller General of the United States, and, accordiagly, included e.<almining,
on a test basis, evidence about Sumerville Scbool District':> comp-limce with th~e requirements and performing
such othc.r procedw-es as we considered necessary in the circumstances. We believe that our examination
provides a reasonable b~sis for our opimon. Our exalIl.ination does not prov:ide 'illegal determ.inacion on

SomeLVille School Disr.rict's compliance with speci.D.td requirements.

In our opinion, managernent's assertions th.at Somerville School District complied wirh tbe aforementioned
requw::ments rdacive [0 dlsbw-semellts of$355,379 for telecommunication and Inte.roel access services made
from the Univers.al Service Fund during tbe fisC31 year ended June 30, 2007, and reh.tive to its applicauom and

service provid~r se.lecnon processes for Funding Year 2006 are fairly stated) in all mate..ria1 respects, based 00 the
crire.C1I set forth in Attachment L



o GrantThornton

In accordacce Utith GOLlfrnment AJJdl'tJng SIQ7fdcrdt, \Ire also ooted certain immate:rial instances of noncompliance or
oth~ interna.l control matters that we howe: reported to the: management ofSome.rville Scbool District, the
Uwversal Service Adtn.ini.5tra.tive Company and the Fedetal Commuaicati.ons Commission ill a separate lener
dared July 15,2008. This communication is inrended sold)... for the inionnacioD and use of Somerville: School
District's macagement, the Universal Service Ad.ro..i.n.i.strativc: COLopany and the Federal Communications
ComlJUSsion and.is oot w.talded ro be:. and should nor be, used by' anyone other than these specrfied parties.

Chulerte. North Ca.colina
July 15, 2008
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CITY OF SOMERVILLE, MASSACHUSETrS

INFORMAnON TECHNOLOGY
JOSUH A. CURTATOi'.'I:

M.4.YOR

Karthik Viswanathan
Chief Information Officer
City ot Somerville
V. 617-025-0600 X 3260
F: 617-Q2!l-7275
E: kWCilsOlner'1 ~!efi1a gOY

September 19, 2008
Jennifer Baumann
Special Compliance Reviewer
USAC, Schools and Libraries Division
Phone. 9735816726
Fax: 973.599.6552
E-mail: l£,;wn:an(ij)s!.~rsalser./tce oro

RE: United States Oistance Learning AssociatJan rUSDLAl grants

Dear Ms. Baumann,

All the Somerville School District personnel involved in the original agreement are no longer employed
here. Based on the information' have been able 10 gather, it is my understanding 1halthe SomeNilie School
District had relied on the grants made available through Uniled States Dislance Leaming Association
(USDLA) for FY 2004,2005 and 2006 I have anached a copy of the grant letter with this memo

Additionally, we have been awarded a grant for FY 2008 in the amount of $77,490. SomeNiHe School
District will rely on United Stales Distance Leaming AssocIation (USDLA) grants to pay the nOn discounl
share in FY 2008 if the corresponding 471 is approved by USAC. 1 have also included a copy of this granl
award lener for your perusal.

Please feel freoe \0 contact me If you have any further questions

Sincerely,

I .

Karthik Viswanalhan
CIO. City or Somerville

SOMEflHLl£ ClTY A,\LL. 93 HICHL.,,,m Avr.~lTE. SO/ln;p.\'TLL(, ;\t.\S~'CHll!l;l!:rrs02U3
(617) 615-66DO, EXT. J250 • 'ny: (GI7)666--QOOI • f""x: (61 7) 619·7275

www sDmrfYlllema.so~·



CITY OF SOMERVI LLE, MASSACHUSETTS

I/'iFORMAnON TECHNOLOGY
JOSEPH A. OiTU-\TONE

i\'L"YOR

, S!'!;J PlWlce R€V~EB·l"F!G»,n.eW. • " . , .• - :;-'1

r certify that 1 am authorized 10 make the ",presentalions sel forth in the responses to the s::l
Compliance Review inquiry on behalf of SomervIlle School DIstrict, the enhly represenled Dn and
responding 10 the Special ComplJance Review inquiry, and am the mosl knowledgeable person with regard
to the information set forth therein. I certify that the responses and supporting documentation to the Special
Compliance Review inquiry are true and correct 10 lhe best of my knowledge, information and belief. I
8cXnoY/ledge Ihat FCC rules provide thaI persons who have been convicted of criminal violaUons or held
civilly liable for cer(ain acts arising from theIr participation in (he schools and libraries support mechaniS1Tl
are subled 10 suspension and debarment from the program. I acknowledge thaI h1lse statemenls can be
punished by fine or forfeiture Under the Communications Act 47 U.SC §§ 502, 503(b), or fine or
impnS01'lmenl under TItle 18 of the United Stales Code, 1B U.S.C § 1001 and civil ViolatIons of the False
Claims Act

J declare under penalty of pe~ury that the foregoing is Irve and correct ExeCuted on~ day of
September, 2008 al Somerville [city], MassaChusetts Istate]

Date
0911912008

Si nature ._._
Print Name
Karthik Viswanathan

Employer
Cit of Somerville
Telephone Number
617-625-6600 Exl 3260
Email Address
kv@somervitlerna.90v
Address

, 93 Highland Avenue
Somerville, MA 02143

I Fa.. Number
I 617-628-7275

SO\1£R ...1tLC CITY A.... lL • 93 RrC'Hl..... Nv A ... £NtfL. SGME!l\'1lll, !'tt·\5S,\Clil'liETTS 02143
(617) 62S-6600, E.'<T. 3!50. TTY: (617) 666-01)01 • FA'\:: (611) 6111-1215

w.....w somerviUcma.go\·


